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SUBJECT: CDS WILL PUSH FOR CHANGE 

REF: LISBON 5433 (DTG I4I70IZ JUL 77) 

SUMMARY: CDS INSIDER CUNHA REIS SAID THAT 
THE CENTER DEMOCRATS HAD DECIDED TO OPPOSE THE SOCIALISTS 
DOWN THE LINE, AND THAT SA CARNEIRO WAS ALSO COMMITTED 
TO A "NO" VOTE IN ORDER TO BRING DOWN THE GOVERNMENT. 
NOTWITHSTANDING THE CDS OFPENSIVE, INCREASED SOCIALIST 
PLEXIBILITY AND THE INTEREST OP MANY PSD LEADERS 
IN AN AGREEMENT WITH THE SOCIALISTS FAVOR A 
AN ACCOMMODATION. END SUMMARY. 
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1. CDS TAKES RIGID STAND: CAETANO CUNHA REIS, AIDE 
TO CDS PRESIDENT, TOLD EMBOFP JULY 15 THAT THE CDS POLITICAL 
COMMITTEE HAD DECIDED BY ACCLAMATION JULY 13 TO VOTE 
AGAINST THE GOVERNMENT'S AGRARIAN REFORM AND ECONOMIC 
PLAN PROPOSALS UNLESS EVERY ONE OP THE CDS DEMANDS FOR 
MODIFICATION WAS MET. REIS ACKNOWLEDGED THAT THE SOCIALISTS 
HAD OPENED NEGOTIATIONS IN THE PAST PEW DAYS ON THE OVER ALT. 
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SHAPE OF LEGISLATION (REFTEL. 

HOWEVER, FREITAS DO AMARAL AND SA CARNEIRO WERE 
CONSULTING REGULARLY ON THE RESULTS OF THEIR CONVERSATIONS 
WITH SOARES. SA CARNEIRO TOLD AMARAL JULY 13 THE PSD 
WOULD VOTE WITH THE CDS IN REJECTING THE AGRARIAN 
REFORM LAW IN ORDER TO FORCE A GOVERNMENTAL CHANGE. 

REIS BELIEVED THAT A PS-PSD-CDS AGREEMENT TO SUPPORT 
A MORE BROADLY BASED GOVERNMENT WAS LIKELY. THIS 
WOULD RESULT FROM EITHER A DEFEAT OF THE KEY GOVERNMENT 
MEASURES AND SUBSEQUENT PRESIDENTIAL PRESSURE UPON THE 
SOCIALISTS, OR FROM A PRIOR PS DECISION TO REACH 
A NEW UNDERSTANDING WITH THE PSD AND CDS ON THE 
SHAPE AND POLICIES OF THE GOVERNMENT. 

2. AGRARIAN REFORM DEBATE: DURING THE JULY 14 DEBATE 
IN THE LEGISLATIVE ASSEMBLY AGRICULTURE COMMITTEE THE 
CDS SPECIFIED SEVERAL AREAS OF THE GOVERNMENT PROPOSAL 
WHICH IT WISHED TO MODIFY, INCLUDING A REDUCTION IN 

THE AGRICULTURE MINISTER' AUTHORITY. PSD DEPUTY 
MONTEIRO ANDRADE STATED THAT THE GOVERNMENT 
PROPOSAL IS CONSISTENT WITH PSD AGRARIAN POLICY. 

HE SAID THAT THE PSD WOULD PRESENT PROPOSALS TO 
ALTER A NUMBER OF ARTICLES BU T EMPHASIZED THE 
PSD'S POSITIVE STAND IN RELATION TO THE GOVERNMENT'S 
AGRARIAN REFORM PROPOSAL. A PSD INSIDER TOLD EMBOFF 
JULY 14 THAT THE PS AND PSD POLITICAL COMMITTEES BEGAN 
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MEETING JULY 13 TO DISCUSS THEIR OVERALL APPROACH TO 
THE AGRARIAN REFORM LAW AND THE ECONOMIC PLAN. 

3. COMMENT: NOTWITHSTANDING THE CDS OFFENSIVE, THERE 

ARE STRONG FACTORS FAVORING AN ACCOMMODATION. THE SOCIALISTS 
HAVE DEMONSTRATED NEW FLEXIBILITY BY WITHDRAWING THEIR 
ECONOMIC PLAN AND OPENING BROAD-GAUGED NEGOTIATIONS (REF). 
MOREOVER, MANY PSD LEADERS ARE ANXIOUS TO WORK OUT AN ACCEPTABLE 
ARRANGEMENT WITH THE SOCIALISTS. 
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